TIMNATH LAKES METROPOLITAN DISTRICT NO. 1

2020 ANNUAL REPORT

Pursuant to Section VII of the Consolidated Amended and Restated Service Plan approved

by the Town of Timnath, Colorado (“Town”), on September 10, 2019, the following information
is being provided:

1.

Boundary changes made to the District’s boundaries as of December 31 of the prior

year: The District approved the exclusion of 22.5663 acres of property owned by CAC Timnath
LLC on July 15, 2020. The Order For Exclusion was recorded on July 29, 2020.

2.

Intergovernmental Agreements with other governmental entities either entered into

or proposed as of December 31 of the prior year:

3.

The District entered into an Eligible Governmental Entity (“EGE”) Agreement between
the Statewide Internet Portal Authority of the State of Colorado (“SIPA”) and Timnath
Farms North Metropolitan District No. 1 dated July 15, 2020.

The District entered into an Amended and Restated Multiple District Service Plan —
Intergovernmental Agreement between the Town of Timnath, Colorado and Timnath
Farms North Metropolitan District Nos. 1-6 (n/k/a Timnath Lakes Metropolitan District
Nos. 1-6 dated November 9, 2020.

The District entered into an Assignment of Facilities Funding and Acquisition Agreement
between Timnath Lakes Metropolitan District No. 1 and Timnath Lakes Metropolitan
District No. 6 dated November 9, 2020.

The District entered into a Facilities Funding, Construction and Operations Agreement by
and between Timnath Lakes Metropolitan District Nos. 1-6 dated November 9, 2020.

The District entered into a Cooperation Agreement by and between Timnath Lakes
Metropolitan District Nos. 1-6 and the Timnath Development Authority, dated December
8, 2020.

Copies of the District’s Rules and Regulations, if any as of December 31, of the Prior

year. On August 20, 2020, The District acknowledged the following documents and authorized all
actions in connection therewith concerning the District’s enforcement thereof:

Declaration Concerning Disclosures Acknowledgments, Waivers and Construction Defect
Dispute Resolution by CAC Timnath LLC and Weekley Homes, LLC.

Declaration of Architectural, Use and Maintenance Restrictions by CAC Timnath LLC and
Weekley Homes, LLC.

Declaration(s) of Covenants, Conditions and Restrictions for Timnath Lakes.
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4. A summary of any litigation which involves the Public Improvements as of December
31 of the prior year. The District was not involved in any litigation during 2020.

5. Status of the District’s construction of Public Improvements as of December 31 of the
prior year: There were no facilities and/or improvements constructed during 2020.

6. List of Facilities and improvements constructed by the District that have been
dedicated to and accepted by the Town as of December 31 of the prior year. There were no
facilities and/or improvements constructed during 2020.

7. The assessed valuation of the District for the current year. A copy of the assessed
valuation is attached hereto as Exhibit A.

8. Current year budget including a description of the Public Improvements to be
constructed in such year. The 2021 Budget is attached hereto as Exhibit B.

9. Audit of the District’s financial statements, for the year ending December 31 of the
previous year, prepared in accordance with generally accepted accounting principles or
audit exemption, if applicable: A copy of the 2020 Audit is attached hereto as Exhibit C.

10. Notice of any uncured events of default by the District, which continue beyond a
ninety (90) day period, under any Debt instrument: There were no uncured events of default
by the District in 2020.

11.  Any inability of a District to pay its obligations as they come due, in accordance with
the terms of such obligations, which continue beyond a ninety (90) day period. There were no
instances of the District’s inability to pay its obligations as they came due, in accordance with the
terms of such obligations, which continued beyond a ninety (90) day period during 2020.
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EXHIBIT A
Assessed Valuation
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CERTIFICATION OF VALUATION BY LARIMER COUNTY ASSESSOR

Name of Jurisdiction: 159 - TIMNATH LAKES METROPOLITAN DISTRICT NO. 1
IN LARIMER COUNTY ON  11/24/2020 New Entity: No

USE FOR STATUTORY PROPERTY TAX REVENUE LIMIT CALCULATIONS (5.5% LIMIT) ONLY |

IN ACCORDANCE WITH 39-5-121(2)(a) AND 39-5-128(1),C.R.S. AND NO LATER THAN AUGUST 25, THE ASSESSOR CERTIFIES THE TOTAL
VALUATION FOR ASSESSMENT FOR THE TAXABLE YEAR 2020 IN LARIMER COUNTY. COLORADO

1. PREVIOUS YEAR'S NET TOTAL TAXABLE ASSESSED VALUATION: [ $373|
2. CURRENT YEAR'S GROSS TOTALTAXABLE ASSESSED VALUATION: * [ $230,702|
3. LESS TIF DISTRICT INCREMENT, IF ANY: | $223,928|
4. CURRENT YEAR'S NET TOTAL TAXABLE ASSESSED VALUATION: [ $6.774|
5. NEW CONSTRUCTION: | 50|
6. INCREASED PRODUCTION OF PRODUCING MINES: # [ $0]
7. ANNEXATIONS/INCLUSIONS: { $0]
8. PREVIOUSLY EXEMPT FEDERAL PROPERTY: # | 30|
9. NEW PRIMARY OIL OR GAS PRODUCTION FROM ANY PRODUCING OIL AND GAS LEASEHOLD ## [ $0]
OR LAND (29-1-301(1)(b) C.R.S.):
10. TAXES COLLECTED LAST YEAR ON OMITTED PROPERTY AS OF AUG. 1 (29-1-301(1))(a) C.R.S.): $0.00]
11. TAXES ABATED AND REFUNDED AS OF AUG. 1 (29-1-301(1)(a) C.R.S.) and (39-10-114(1)(a)()(8) C.R.S.): $0.00]

* This value reflects personal property exemptions IF enacted by the jurisdiction as authorized by Art. X, Sec.20(8)(b),Colo.
** New construction is defined as: Taxable real property structures and the personal property connected with the structure.

# Jurisdiction must submit respective certifications (Forms DLG 52 AND 52A) to the Division of Local Government in order for the values to be treated as growth in the limit
calculation.

## Jurisdiction must apply (Forms DLG 52B) to the Division of Local Government before the value can be treated as growth in the limit calculation.

USE FOR 'TABOR' LOCAL GROWTH CALCULATIONS ONLY l

IN ACCORDANCE WITH THE PROVISION OF ARTICLE X, SECTION 20, COLO CONST, AND 39-5-121(2)(b),C.R.S. THE ASSESSOR CERTIFIES THE
TOTAL ACTUAL VALUATION FOR THE TAXABLE YEAR 2020 IN LARIMER COUNTY, COLORADO ON AUGUST 25, 2020

1. CURRENT YEAR'S TOTAL ACTUAL VALUE OF ALL REAL PROPERTY: @ | 5795,37o|
ADDITIONS TO TAXABLE REAL PROPERTY:
2 CONSTRUCTION OF TAXABLE REAL PROPERTY IMPROVEMENTS: ! | g;g]
3. ANNEXATIONS/INCLUSIONS: [ $0|
4. INCREASED MINING PRODUCTION: % [ $g|
5. PREVIOUSLY EXEMPT PROPERTY: [ &l
6. OIL OR GAS PRODUCTION FROM A NEW WELL: | $_Q|
7. TAXABLE REAL PROPERTY OMITTED FROM THE PREVIOUS YEAR'S TAX WARRANT: | @}

(If land and/or a structure is picked up as omitted property for muitiple years, only the most current year's actual value can be reported as omitted property.)

DELETIONS FROM TAXABLE REAL PROPERTY:

8. DESTRUCTION OF TAXABLE REAL PROPERTY IMPROVEMENTS: | $0|
9. DISCONNECTIONS/EXCLUSION: | $21.440
10. PREVIOUSLY TAXABLE PROPERTY: l $0]

@ This includes the actual value of all taxable real property plus the actual value of religious, private schools, and charitable real property.
! Construction is defined as newly constructed taxable real property structures.

% Inciudes production from new mines and increases in production of existing producing mines.

IN ACCORDANCE WITH 39-5-128(1),C.R.S. AND NO LATER THAN AUGUST 25, THE ASSESSOR CERTIFIES
TO SCHOOL DISTRICTS : 1, TOTAL ACTUAL VALUE OF ALL TAXABLE PROPERTY immmmmemmmmamen > $0

NOTE: All levies must be Certified {o the Board of County Commissioners NO LATER THAN DECEMBER 15, 2020

Data Date: {11/24/2020




EXHIBIT B
2021 Budget
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RESOLUTION NO. 2020 - 11 -03
A RESOLUTION OF THE BOARD OF DIRECTORS
OF THE TIMNATH LAKES MEROPOLITAN DISTRICT NO.1
TO ADOPT THE 2021 BUDGET AND APPROPRIATE SUMS OF MONEY

WHEREAS, the Board of Directors of the Timnath Lakes Metropolitan District No. 1

(“District”) has appointed the District Accountant to prepare and submit a proposed 2021 budget
to the Board at the proper time; and

WHEREAS, the District Accountant has submitted a proposed budget to this Board on or
before October 15, 2020, for its consideration; and

WHEREAS, upon due and proper notice, published or posted in accordance with the law,
said proposed budget was open for inspection by the public at a designated place, a public hearing
was held on October 21, 2020, and interested electors were given the opportunity to file or register
any objections to said proposed budget; and

WHEREAS, the budget has been prepared to comply with all terms, limitations and
exemptions, including, but not limited to, reserve transfers and expenditure exemptions, under
Article X, Section 20 of the Colorado Constitution ("TABOR") and other laws or obligations
which are applicable to or binding upon the District; and

WHEREAS, whatever increases may have been made in the expenditures, like increases
were added to the revenues so that the budget remains in balance, as required by law.

WHEREAS, the Board of Directors of the District has made provisions therein for revenues

in an amount equal to or greater than the total proposed expenditures as set forth in said budget;
and

WHEREAS, it is not only required by law, but also necessary to appropriate the revenues
provided in the budget to and for the purposes described below, as more fully set forth in the

budget, including any interfund transfers listed therein, so as not to impair the operations of the
District.

NOW, THEREFORE, BE IT RESOLVED by the Board of Directors of the Timnath
Lakes Metropolitan District No.1:

1. That the budget as submitted, amended, and summarized by fund, hereby is approved
and adopted as the budget of the Timnath Lakes Metropolitan District No. 1 for the 2021 fiscal
year.

2. That the budget, as hereby approved and adopted, shall be certified by the Secretary
of the District to all appropriate agencies and is made a part of the public records of the District.
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3. That the sums set forth as the total expenditures of each fund in the budget attached
hereto as EXHIBIT A and incorporated herein by reference are hereby appropriated from the
revenues of each fund, within each fund, for the purposes stated.

ADOPTED this 9th day of November, 2020.

(G Fioms

Secretary
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EXHIBIT A
(Budget)
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TIMNATH LAKES METROPOLITAN DISTRICT NO. 1
ANNUAL BUDGET

FOR THE YEAR ENDING DECEMBER 31, 2021



TIMNATH LAKES METROPOLITAN DISTRICT NO. 1
SUMMARY
2021 BUDGET
WITH 2019 ACTUAL AND 2020 ESTIMATED
For the Years Ended and Ending December 31,
1/19/21

ACTUAL || ESTIMATED BUDGET ||

2019 2020 2021
BEGINNING FUND BALANCES $ 504 $ 11,768 $ -
REVENUES

Property taxes 19 19 339
Specific ownership tax 49 44 44
Interest income - 5 5
Intergovernmental revenues - 4 -
Bond proceeds - Series 2020A - 3,933,476 -
Bond proceeds - Series 2020B - 744,000 -
Developer advance 20,000 4,634,692 -
Total revenues 20,068 9,312,240 388
Total funds available 20,572 9,324,008 388

EXPENDITURES
General and administrative 8,804 195,711 -
Debt service - - 7
Capital projects - 9,128,297 -
Total expenditures 8,804 9,324,008 7

Total expenditures and transfers out

requiring appropriation 8,804 9,324,008 7
ENDING FUND BALANCES $ 11,768 $ - $ 381
EMERGENCY RESERVE $ 100 $ - 9% -
TOTAL RESERVE $ 100 $ - 9% -

No assurance provided. See summary of significant assumptions.
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TIMNATH LAKES METROPOLITAN DISTRICT NO. 1
PROPERTY TAX SUMMARY INFORMATION

2021 BUDGET

WITH 2019 ACTUAL AND 2020 ESTIMATED
For the Years Ended and Ending December 31,

ASSESSED VALUATION
Vacant land
Agricultural

Adjustments
Certified Assessed Value

MILL LEVY
General
Debt Service

Total mill levy

PROPERTY TAXES
General
Debt Service

Levied property taxes

Adjustments to actual/rounding

Budgeted property taxes

BUDGETED PROPERTY TAXES
General
Debt Service

1/19/21

" ACTUAL || ESTIMATED " BUDGET
2019 2020 2021

$ -3 - $ 227,00
16,122 12,254 3,612
16,122 12,254 230,702
(15,570) (11,879) (223,928)
$ 552 $ 375 $ 6,774
35.000 50.350 0.000
0.000 0.000 50.000
35.000 50.350 50.000

$ 19 $ 19 $ -
- - 339
19 19 339
$ 19 $ 19 § 339

$ 19 $ 19 $ -
- - 339
$ 19§ 19§ 339

No assurance provided. See summary of significant assumptions.
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TIMNATH LAKES METROPOLITAN DISTRICT NO. 1
GENERAL FUND

2021 BUDGET

WITH 2019 ACTUAL AND 2020 ESTIMATED
For the Years Ended and Ending December 31,

1/19/21

ACTUAL
2019

ESTIMATED || BUDGET
2020 2021

BEGINNING FUND BALANCES

504 $ 11,768 $

REVENUES
Property taxes 19 19
Specific ownership tax 49 44
Interest income - S
Intergovernmental revenues - 4
Developer advance 20,000 183,871
Total revenues 20,068 183,943
Total funds available 20,572 195,711
EXPENDITURES
General and administrative
Accounting - 40,000
County Treasurer's fee - 1
Dues and licenses 780 1,044
Directors' fees - 1,800
Insurance and bonds 750 12,000
District management 6,188 30,000
Legal services 1,055 110,000
Miscellaneous 31 250
Election expense - 616
Intergovernmental expenditures - -
Contingency - -
Total expenditures 8,804 195,711
Total expenditures and transfers out
requiring appropriation 8,804 195,711
ENDING FUND BALANCES 11,768 $ - 3
EMERGENCY RESERVE 100 $ - 3
TOTAL RESERVE 100 $ - 3

No assurance provided. See summary of significant assumptions.
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TIMNATH LAKES METROPOLITAN DISTRICT NO. 1
DEBT SERVICE FUND
2021 BUDGET
WITH 2019 ACTUAL AND 2020 ESTIMATED
For the Years Ended and Ending December 31,
1/19/21

|| ACTUAL ESTIMATED || BUDGET

2019 2020 2021
BEGINNING FUND BALANCES $ -9 - 9 -
REVENUES
Property taxes - - 339
Specific ownership tax - - 44
Interest income - - 5
Total revenues - - 388
Total funds available - - 388
EXPENDITURES
County Treasurer's fee - - 7
Total expenditures - - 7
Total expenditures and transfers out
requiring appropriation - - 7
ENDING FUND BALANCES $ - 9% - 9 381

No assurance provided. See summary of significant assumptions.
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TIMNATH LAKES METROPOLITAN DISTRICT NO. 1
CAPITAL PROJECTS FUND
2021 BUDGET
WITH 2019 ACTUAL AND 2020 ESTIMATED
For the Years Ended and Ending December 31,
1/19/21

|| ACTUAL ESTIMATED || BUDGET

2019 2020 2021
BEGINNING FUND BALANCES $ -9 - 9
REVENUES
Bond proceeds - Series 2020A - 3,933,476
Bond proceeds - Series 2020B - 744,000
Developer advance - 4,450,821
Total revenues - 9,128,297
Total funds available - 9,128,297
EXPENDITURES
Capital Projects
Accounting - 5,000
Engineering - 10,000
Capital outlay - 4,450,821
Bond issue costs - 211,655
Repay developer advance - 4,450,821
Total expenditures - 9,128,297
Total expenditures and transfers out
requiring appropriation - 9,128,297
ENDING FUND BALANCES $ - 9% - 9

No assurance provided. See summary of significant assumptions.
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TIMNATH LAKES METROPOLITAN DISTRICT No. 1
2021 BUDGET
SUMMARY OF SIGNIFICANT ASSUMPTIONS

Services Provided

The District was formed on June 23, 2006, to provide for the design, acquisition, construction,
installation and financing of certain street, park and recreation, water, sanitation, mosquito control and
safety protection improvements and services. The District was organized in conjunction with
Timnath Lakes Metropolitan Distrcit Nos. 2 and 3. On September 10, 2019, the District amended
and restated its service plan to include Timnath Lakes Metropolitan Districts Nos. 4 through 6.

The District has no employees and all administrative functions are contracted.

The District prepares its budget on the modified accrual basis of accounting in accordance with the
requirement of Colorado Revised Statutes C.R.S. 29-1-105 using its best estimates as of the date of
the budget hearing. These estimates are based on expected conditions and its expected course of
actions. The assumptions disclosed herein are those that the District believes are significant to the
budget. There will usually be differences between the budget and actual results, because events and
circumstances frequently do not occur as expected, and those differences may be material.

Revenues
Property Taxes

Property taxes are levied by the District’'s Board of Directors. The levy is based on assessed valuations
determined by the County Assessor generally as of January 1 of each year. The levy is normally set by
December 15 by certification to the County Commissioners to put the tax lien on the individual
properties as of January 1 of the following year. The County Treasurer collects the determined taxes
during the ensuing calendar year. The taxes are payable by April or, if in equal installments, at the
taxpayer’s election, in February and June. Delinquent taxpayers are notified in August and generally
sales of the tax liens on delinquent properties are held in November or December. The County
Treasurer remits the taxes collected monthly to the District.

The calculation of the taxes levied is displayed on the Property Tax Summary page of the budget using
the adopted mill levy imposed by the District.

Specific Ownership Taxes

Specific ownership taxes are set by the State and collected by the County Treasurer, primarily on
vehicle licensing within the County as a whole. The specific ownership taxes are allocated by the
County Treasurer to all taxing entities within the County. The budget assumes that the District’s share
will be equal to approximately 7% of the property taxes collected.

Developer Advances

The District is in the development stage. As such, operating and administrative expenditures for 2020
were funded by the Developer. Developer advances are recorded as revenue for budget purposes with
an obligation for future repayment when the District is financially able to reimburse the Developer from
bond proceeds or other available revenue. In 2021, District No. 6 will become the operating District and
will be responsible for all outstanding developer advances.



TIMNATH LAKES METROPOLITAN DISTRICT No. 1
2021 BUDGET
SUMMARY OF SIGNIFICANT ASSUMPTIONS

Expenditures
Administrative and Operating Expenditures
Operating and administrative expenditures include the estimated services necessary to maintain the
District’'s administrative viability such as legal, accounting, insurance and other administrative
expenditures. District No. 6 will be responsible for paying these expenditures in 2021.

County Treasurer’s Fees

County Treasurer’s fees have been computed at 2.0% of property tax collections.

Debt and Leases
The District issued its Limited Tax General Obligation Convertible Capital Appreciation Bonds, Series

2020A, and its Subordinate Limited Tax General Obligation Bonds, Series 2020B, in December 2020.

Reserves
Emergency Reserve
The District has provided for an Emergency Reserve equal to at least 3% of fiscal year
spending through 2020, as defined under TABOR. However, since substantially all TABOR funds

received by the District will be transferred to District No. 6, which will pay for the District's operations
and maintenance costs in 2021, an Emergency Reserve is not reflected in the District’'s Budget.

This information is an integral part of the accompanying budget.



I, Ann Finn, hereby certify that I am the duly appointed Secretary of the Timnath Lakes
Metropolitan District No. 1, and that the foregoing is a true and correct copy of the budget for the

budget year 2021, duly adopted at a meeting of the Board of Directors of the Timnath Lakes
Metropolitan District No. 1 held on November 9, 2020.

By (o Foiin

Secretary
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RESOLUTION NO. 2020 - 11 - 04
A RESOLUTION OF THE BOARD OF DIRECTORS
OF THE TIMNATH LAKES MEROPOLITAN DISTRICT NO. 1
TO SET MILL LEVIES

WHEREAS, the Board of Directors of the Timnath Lakes Metropolitan District No. 1

(“District”) has adopted the 2021 annual budget in accordance with the Local Government Budget
Law on October 21, 2020; and

WHEREAS, the adopted budget is attached to the Resolution of the Board of Directors to

Adopt the 2021 Budget and Appropriate Sums of Money, and such budget is incorporated herein
by this reference; and

WHEREAS, the amount of money necessary to balance the budget for general fund
expenses from property tax revenue is identified in the budget; and

WHEREAS, the amount of money necessary to balance the budget for debt service fund
expenses from property tax revenue is identified in the budget; and

NOW, THEREFORE, BE IT RESOLVED by the Board of Directors of Timnath Lakes
Metropolitan District No. 1:

1. That for the purposes of meeting all general fund expenses of the District during
the 2021 budget year, the District determined to levy mills upon each dollar of the total valuation

for assessment of all taxable property within the District, as set forth in the budget, to raise the
required revenue.

2. That for the purposes of meeting all debt service fund expenses of the District
during the 2021 budget year, the District determined to levy mills upon each dollar of the total

valuation for assessment of all taxable property within the District, as set forth in the budget, to
raise the required revenue.

3. That the District Accountant of the District is hereby authorized and directed to
immediately certify to the County Commissioners of Larimer County, Colorado, the mill levies
for the District as set forth in the District’s Certification of Tax Levies (attached hereto as
EXHIBIT A and incorporated herein by reference), recalculated as needed upon receipt of the
final certification of valuation from the County Assessor in order to comply with any applicable
revenue and other budgetary limits.

ADOPTED this 9th day of November, 2020.

(o Fiomn

Secretary
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EXHIBIT A
(Certification of Tax Levies)

Nan N A4 A~ ~AAQOFA RN TR ATIETETALOAONOARRLANDRLOC ~A A



159

County Tax Entity Code DOLA LGID/SID _ 65585/

CERTIFICATION OF TAX LEVIES for NON-SCHOOL Governments

TO: County Commissioners! of Larimer County , Colorado.

On behalf of the Timnath Lakes Metropolitan District No. 1 ,

(taxing entity)A

the Board of Directors

(governing body)B
of the Timnath Lakes Metropolitan District No. 1

(local government)C

Hereby officially certifies the following mills
to be levied against the taxing entity’s GROSS $ 230,702
aSSGSSGd Valuation Of: (GROSSD assessed valuation, Line 2 of the Certification of Valuation Form DLG 57E)

Note: If the assessor certified a NET assessed valuation
(AV) different than the GROSS AV due to a Tax
Increment Financing (TIF) AreaF the tax levies must be $ 6,774

calculated using the NET AV. The taxing entity’s total (NETG assessed valuation, Line 4 of the Certification of Valuation Form DLG 57)
property tax revenue will be derived from the mill levy USE VALUE FROM FINAL CERTIFICATION OF VALUATION PROVIDED
multiplied against the NET assessed valuation of: BY ASSESSOR NO LATER THAN DECEMBER 10
Submitted: 12/02/2020 for budget/fiscal year 2021
(no later than Dec. 15) (mm/dd/yyyy) (yyyy)
. ________________________________________________________________________________________________________________________________________________|
PURPOSE (see end notes for definitions and examples) LEVY2 llE\lENUE2
1. General Operating Expenses” 0.000 mills  § 0
2. <Minus> Temporary General Property Tax Credit/
Temporary Mill Levy Rate Reduction' < > mills $< >
SUBTOTAL FOR GENERAL OPERATING: 0.000 mills |$ 0
3. General Obligation Bonds and Interest’ 50.000 mills  § 339
4. Contractual Obligations® mills $
5. Capital Expenditures” mills §
6. Refunds/Abatements™ mills §
7. Other™ (specify): mills  §
mills §
TOTAL o [Sumof Genera} Operating 50.000 mills $ 339
Contact person: Daytime
(print) Jason Carroll 5 phone:  (303) 779-5710

/
Signed: QMML W Title: Accountant for the District
/

Include one copy of this tax entity’s completed form when filing the local government’s budget by January 31st, per 29-1-113 C.R.S., with the
Divisi [ 7 ‘DLG). R 2] ]3] 7 reet D, 7 2 jons? D] _772

UIf the taxing entity’s boundaries include more than one county, you must certify the levies to each county. Use a separate form
for each county and certify the same levies uniformly to each county per Article X, Section 3 of the Colorado Constitution.

2 Levies must be rounded to three decimal places and revenue must be calculated from the total NET assessed valuation (Line 4 of
Form DLGS57 on the County Assessor’s FINAL certification of valuation).

Page 1 of 4 DLG 70 (Rev.6/16)



CERTIFICATION OF TAX LEVIES, continued

THIS SECTION APPLIES TO TITLE 32, ARTICLE 1 SPECIAL DISTRICTS THAT LEVY TAXES
FOR PAYMENT OF GENERAL OBLIGATION DEBT (32-1-1603 C.R.S.). Taxing entities that are
Special Districts or Subdistricts of Special Districts must certify separate mill levies and revenues to the
Board of County Commissioners, one each for the funding requirements of each debt (32-1-1603, C.R.S.)
Use additional pages as necessary. The Special District’s or Subdistrict’s total levies for general obligation
bonds and total levies for contractual obligations should be recorded on Page 1, Lines 3 and 4 respectively.

CERTIFY A SEPARATE MILL LEVY FOR EACH BOND OR CONTRACT:

BONDS’:
1. Purpose of Issue: Pay Capital Project Expenditures

Series: Series TBD

Date of Issue: TBD

Coupon Rate: TBD

Maturity Date: TBD

Levy: 50.000

Revenue: $339

2. Purpose of Issue:

Series:

Date of Issue:

Coupon Rate:

Maturity Date:

Levy:

Revenue:

CONTRACTSk:
3. Purpose of Contract:

Title:

Date:

Principal Amount:

Maturity Date:

Levy:

Revenue:

4. Purpose of Contract:

Title:

Date:

Principal Amount:

Maturity Date:

Levy:

Revenue:

Use multiple copies of this page as necessary to separately report all bond and contractual obligations per 32-1-1603, C.R.S.

Page 2 of 4 DLG 70 (Rev.6/16)



EXHIBIT C
2020 Audit
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14143 Denver W Parkway #450 303 988 1900
WIPFLI Lakewood, CO 80401 wipFli.com

Independent Auditor’'s Report

Board of Directors
Timnath Lakes Metropolitan District No. 1
Larimer County, Colorado

Report on the Financial Statements

We have audited the accompanying financial statements of the governmental activities and each
major fund of Timnath Lakes Metropolitan District No. 1 (the “District”) as of and for the year ended
December 31, 2020, and the related notes to the financial statements, which collectively comprise
the District’s basic financial statements, as listed in the table of contents.

Management’s Responsibility for the Financial Statements

Management is responsible for the preparation and fair presentation of these financial statements
in accordance with accounting principles generally accepted in the United States of America; this
includes the design, implementation, and maintenance of internal control relevant to the preparation
and fair presentation of financial statements that are free from material misstatement, whether due
to fraud or error.

Auditor’s Responsibility

Our responsibility is to express an opinion on these financial statements based on our audit. We
conducted our audit in accordance with auditing standards generally accepted in the United States
of America. Those standards require that we plan and perform the audit to obtain reasonable
assurance about whether the financial statements are free from material misstatement.

An audit involves performing procedures to obtain audit evidence about the amounts and
disclosures in the financial statements. The procedures selected depend on the auditor’s judgment,
including the assessment of the risks of material misstatement of the financial statements, whether
due to fraud or error. In making those risk assessments, the auditor considers internal control
relevant to the entity’s preparation and fair presentation of the financial statements in order to design
audit procedures that are appropriate in the circumstances, but not for the purpose of expressing
an opinion on the effectiveness of the entity’s internal control. Accordingly, we express no such
opinion. An audit also includes evaluating the appropriateness of accounting policies used and the
reasonableness of significant accounting estimates made by management, as well as evaluating
the overall presentation of the financial statements.

We believe the audit evidence we have obtained is sufficient and appropriate to provide a basis for
our audit opinion.
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Opinion

In our opinion, the financial statements referred to above present fairly, in all material respects, the
respective financial position of the governmental activities and each major fund of Timnath Lakes
Metropolitan District No. 1 as of December 31, 2020, and the respective changes in financial
position and the respective budgetary comparison for the general fund for the year then ended in
accordance with accounting principles generally accepted in the United States of America.

Other Matters

Management has omitted the management’s discussion and analysis that accounting principles
generally accepted in the United States of America require to be presented to supplement the basic
financial statements. Such missing information, although not a part of the basic financial statements,
is required by the Governmental Accounting Standards Board, who considers it to be an essential
part of financial reporting for placing the basic financial statements in an appropriate operational,
economic, or historical context. Our opinion on the basic financial statements is not affected by this
missing information.

Our audit was conducted for the purpose of forming an opinion on the financial statements that
collectively comprise the District’s financial statements as a whole. The supplementary information
as listed in the table of contents is presented for the purposes of legal compliance and additional
analysis and is not a required part of the financial statements. The supplementary information is the
responsibility of management and was derived from and relates directly to the underlying
accounting and other records used to prepare the financial statements. The information has been
subjected to the auditing procedures applied in the audit of the financial statements and certain
additional procedures, including comparing and reconciling such information directly to the
underlying accounting and other records used to prepare the financial statements or to the financial
statements themselves, and other additional procedures in accordance with auditing standards
generally accepted in the United States of America. In our opinion, the information is fairly stated in
all material respects in relation to the financial statements as a whole.

Sincerely,
WM' LLP
Wipfli LLP

Lakewood, Colorado

November 10, 2021
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TIMNATH LAKES METROPOLITAN DISTRICT NO. 1
STATEMENT OF NET POSITION
DECEMBER 31, 2020

ASSETS
Cash and Investments
Cash and Investments - Restricted
Prepaids
Receivable from County Treasurer
Capital Assets:
Capital Assets, Not Being Depreciated
Total Assets

LIABILITIES
Accounts Payable
Noncurrent Liabilities:
Due in More than One Year
Total Liabilities

NET POSITION
Restricted for:
Emergency Reserves
Unrestricted

Total Net Position

See accompanying Notes to Basic Financial Statements.
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Governmental
Activities

$ 4,494
56,100

14,821

4

5,812,808

5,888,227

63,492

6,607,803

6,671,295

100
(783,168)

$ (783,068)




TIMNATH LAKES METRO DISTRICT # 1
STATEMENT OF ACTIVITIES
YEAR ENDED DECEMBER 31, 2020

Net Revenues
(Expenses) and

Changes in
Program Revenues Net Position
Charges Operating Capital
for Grants and Grants and Governmental
Functions/Programs Expenses Services Contributions Contributions Activities
GOVERNMENTAL ACTIVITIES
Primary Government:
Government Activities:
General Government $ 310,739 $ - $ 510 $ - $ (310,229)
Interest and Related Costs on

Long-Term Debt 447,821 - - - (447,821)

Total Governmental Activities $ 758,560 $ - $ 510 $ - (758,050)
GENERAL REVENUES

Property Taxes 22

Specific Ownership Taxes 44

Net investment Income 6

Total General Revenues 72

CHANGES IN NET POSITION (757,978)

Net Position - Beginning of Year (25,090)

NET POSITION - END OF YEAR $ (783,068)

See accompanying Notes to Basic Financial Statements.
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TIMNATH LAKES METROPOLITAN DISTRICT NO. 1

BALANCE SHEET -
GOVERNMENTAL FUNDS
DECEMBER 31, 2020

Total
Capital Governmental
General Projects Funds
ASSETS
Cash and Investments $ 4,494 $ -3 4,494
Cash and Investments - Restricted 100 56,000 56,100
Receivable from County Treasurer 4 - 4
Due from Other Funds 4,255 - 4,255
Prepaid Insurance 14,821 - 14,821
Total Assets $ 23674 $ 56,000 _$ 79,674
LIABILITIES, DEFERRED INFLOWS OF
RESOURCES, AND FUND BALANCES
LIABILITIES
Accounts Payable $ 11,747 % 51,745 $ 63,492
Due to Other Fund - 4,255 4,255
Total Liabilities 11,747 56,000 67,747
FUND BALANCES
Nonspendable:
Prepaid Expense 14,821 - 14,821
Restricted for:
Emergency Reserves 100 - 100
Unassigned (2,994) - (2,994)
Total Fund Balances 11,927 - 11,927
Total Liabilities, Deferred Inflows of
Resources, and Fund Balances $ 23,674 $ 56,000
Amounts reported for governmental activities in the statement of
net position are different because:
Capital assets used in governmental activities are not financial
resources and, therefore, are not reported in the funds. 5,812,808
Long-term liabilities, including bonds payable and interest
payable, are not due and payable in the current period and,
therefore, are not reported in the funds.
Bonds Payable Series A & B (4,555,063)
Developer Advances (1,964,640)
Accrued Interest on Developer Advances (88,100)
Net Position of Governmental Activities $  (783,068)

See accompanying Notes to Basic Financial Statements.
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TIMNATH LAKES METROPOLITAN DISTRICT NO. 1
STATEMENT OF REVENUES, EXPENDITURES, AND CHANGES IN FUND BALANCES -
GOVERNMENTAL FUNDS
YEAR ENDED DECEMBER 31, 2020

Total
Capital Governmental
General Projects Funds
REVENUES
Property Taxes $ 19 $ - $ 19
Specific Ownership Taxes 44 - 44
Net Investment Income 5 1 6
Intergovernmental Revenues 3 - 3
Operation Fees 210 - 210
Working Capital Fees 300 - 300
Total Revenues 581 1 582
EXPENDITURES
Accounting 39,175 - 39,175
Directors' Fees 1,200 - 1,200
Dues and Licenses 1,044 - 1,044
Insurance and Bonds 6,895 - 6,895
District Management 38,938 - 38,938
Legal Services 190,484 - 190,484
Election Expense 25,934 - 25,934
Engineering 516 - 516
Miscellaneous 6,553 - 6,553
Capital Outlay:
Cost of Issuance - 376,579 376,579
Capital Outlay - 5,812,808 5,812,808
Total Expenditures 310,739 6,189,387 6,500,126
EXCESS OF REVENUES OVER (UNDER)
EXPENDITURES (310,158) (6,189,386) (6,499,544)
OTHER FINANCING SOURCES (USES)
Developer Advances 310,317 5,812,808 6,123,125
Bond Proceeds Series 2018A - 3,948,063 3,948,063
Bond Proceeds Series 2018B - 607,000 607,000
Repay Developer Advance - (4,178,485) (4,178,485)
Total Other Financing Sources 310,317 6,189,386 6,499,703
NET CHANGE IN FUND BALANCES 159 - 159
Fund Balances - Beginning of Year 11,768 - 11,768
FUND BALANCES - END OF YEAR $ 11,927 $ - $ 11,927

See accompanying Notes to Basic Financial Statements.
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TIMNATH LAKES METROPOLITAN DISTRICT NO. 1
RECONCILIATION OF THE STATEMENT OF REVENUES,
EXPENDITURES, AND CHANGES IN FUND BALANCES OF
GOVERNMENTAL FUNDS TO THE STATEMENT OF ACTIVITIES
YEAR ENDED DECEMBER 31, 2020

Net Change in Fund Balances - Total Governmental Funds $ 159

Amounts reported for governmental activities in the statement of activities are different
because:

Governmental funds report capital outlays as expenditures. In the statement of activities
capital outlay is not reported as an expenditure. However, the statement of activities
will report as depreciation expense the allocation of the cost of any depreciable asset
over the estimated useful life of the asset.
Capital Outlay 5,812,808

Long-term debt (e.g., bonds) provides current financial resources to governmental funds,
while the repayment of the principal of long-term debt consumes the current financial
resources of governmental funds. Also, governmental funds report the effect of premiums,
discounts, and similar items when debt is first issued, whereas these amounts are
deferred amortized in the statement of activities.

Bond Proceeds (4,555,063)
Developer Advance (6,123,125)
Developer Advance Repayment 4,178,485

Some expenses reported in the statement of activities do not require the use of current
financial resources and, therefore, are not reported as expenditures in governmental
funds.

Accrued Interest on Developer Advance - Change in Liability (5,908)
Accrued Interest on Developer Advance (65,334)
Changes in Net Position of Governmental Activities $ (757,978)

See accompanying Notes to Basic Financial Statements.
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TIMNATH LAKES METROPOLITAN DISTRICT NO. 1

STATEMENT OF REVENUES, EXPENDITURES, AND CHANGES IN

GENERAL FUND -

FUND BALANCES - BUDGET AND ACTUAL
YEAR ENDED DECEMBER 31, 2020

Variance with

Final Budget
Budget Amounts Actual Positive
Original Final Amounts (Negative)
REVENUES
Property Taxes $ 19 $ 19 3 19 $ -
Specific Ownership Taxes 44 44 44 -
Net Investment Income 12 4 5 1
Other Revenue - 510 - (510)
Operation Fees - - 210 210
Working Capital Fees - - 300 300
Intergovernmental Revenue 2 3 3 -
Total Revenues 77 580 581 1
EXPENDITURES
Current:
Accounting 24,500 43,430 39,175 4,255
County Treasurer's Fees 1 - - -
Dues and Licenses 2,000 1,044 1,044 -
Directors' Fees - 1,200 1,200 -
Insurance and Bonds 12,000 6,145 6,895 (750)
District Management 15,000 38,938 38,938 -
Election Expense 3,000 25,934 25,934 -
Engineering - - 516 (516)
Legal Services 23,000 191,000 190,484 516
Miscellaneous 100 2,429 6,553 (4,124)
Contingency 5,399 4,880 - 4,880
Total Expenditures 85,000 315,000 310,739 4,261
EXCESS OF REVENUES OVER (UNDER)
EXPENDITURES (84,923) (314,420) (310,158) 4,262
OTHER FINANCING SOURCES (USES)
Developer Advance 85,000 266,158 310,317 44,159
Total Other Financing Sources 85,000 266,158 310,317 44,159
NET CHANGE IN FUND BALANCE 77 (48,262) 159 48,421
Fund Balance - Beginning of Year 376 11,768 11,768 -
FUND BALANCE - END OF YEAR $ 453 $ (36,494) % 11,927 $ 48,421

See accompanying Notes to Basic Financial Statements.
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NOTE 1

NOTE 2

TIMNATH LAKES METROPOLITAN DISTRICT NO. 1
NOTES TO BASIC FINANCIAL STATEMENTS
DECEMBER 31, 2020

DEFINITION OF REPORTING ENTITY

Timnath Lakes Metropolitan District No. 1 (District), a quasi-municipal corporation and
political subdivision of the state of Colorado, was organized by Order and Decree of the
District Court for Douglas County recorded on June 23, 2006 and is governed pursuant to
provisions of the Colorado Special District Act (Title 32, Article 1, Colorado Revised
Statutes). The District was organized as “Timnath Farms North Metropolitan District No. 1”
and subsequently changed its name effective as of September 10, 2020. The District was
organized to provide financing for the design, acquisition, installation and construction of
sanitation improvements, water improvements, street improvements, traffic and safety
control improvements, park and recreation improvements, transportation improvements,
television relay and translation improvements, mosquito control, fire protection, emergency
medical services, and operation and maintenance of the District. The District was organized
in conjunction with Timnath Lakes Metropolitan Nos. 2 and 3, and subsequently Timnath
Lakes Metropolitan District Nos. 4, 5, and 6 were organized on August 5, 2020.

The District follows the Governmental Accounting Standards Board (GASB) accounting
pronouncements which provide guidance for determining which governmental activities,
organizations and functions should be included within the financial reporting entity. GASB
pronouncements set forth the financial accountability of a governmental organization’s
elected governing body as the basic criterion for including a possible component
governmental organization in a primary government’s legal entity. Financial accountability
includes, but is not limited to, appointment of a voting majority of the organization’s
governing body, ability to impose its will on the organization, a potential for the organization
to provide specific financial benefits or burdens and fiscal dependency.

The District has no employees, and all operations and administrative functions are
contracted.

The District is not financially accountable for any other organization, nor is the District a
component unit of any other primary governmental entity.

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES
The more significant accounting policies of the District are described as follows:

Government-Wide and Fund Financial Statements

The government-wide financial statements include the statement of net position and the
statement of activities. These financial statements include all of the activities of the District.
The effect of interfund activity has been removed from these statements. Governmental
activities are normally supported by taxes and intergovernmental revenues.

The statement of net position reports all financial and capital resources of the District. The
difference between the sum of assets and deferred outflows and the sum of liabilities and
deferred inflows is reported as net position.
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NOTE 2

TIMNATH LAKES METROPOLITAN DISTRICT NO. 1
NOTES TO BASIC FINANCIAL STATEMENTS
DECEMBER 31, 2020

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (CONTINUED)

Government-Wide and Fund Financial Statements (Continued)

The statement of activities demonstrates the degree to which the direct and indirect
expenses of a given function or segment are offset by program revenues. Direct expenses
are those that are clearly identifiable with a specific function or segment. Program revenues
include: 1) charges to customers or applicants who purchase, use, or directly benefit from
goods, services, or privileges provided by a given function or segment, and 2) grants and
contributions that are restricted to meeting the operational or capital requirements of a
particular function or segment. Taxes and other items not properly included among program
revenues are reported instead as general revenues.

Separate financial statements are provided for governmental funds. Major individual
governmental funds are reported as separate columns in the fund financial statements.

Measurement Focus, Basis of Accounting, and Financial Statement Presentation

The government-wide financial statements are reported using the economic resources
measurement focus and the accrual basis of accounting. Revenues are recorded when
earned and expenses are recorded when a liability is incurred, regardless of the timing of
related cash flows.

Governmental fund financial statements are reported using the current financial resources
measurement focus and the modified accrual basis of accounting. Revenues are recognized
as soon as they are both measurable and available. Revenues are considered to be
available when they are collectible within the current period or soon enough thereafter to
pay liabilities of the current period. For this purpose, the government considers revenues to
be available if they are collected within 60 days of the end of the current fiscal period. The
major sources of revenue susceptible to accrual are property taxes and specific ownership
taxes. All other revenue items are considered to be measurable and available only when
cash is received by the District. The District determined that Developer advances are not
considered as revenue susceptible to accrual. Expenditures, other than interest on long-
term obligations, are recorded when the liability is incurred, or the long-term obligation is
due.

The District reports the following major governmental funds:
The General Fund is the District’s primary operating fund. It accounts for all financial
resources of the general government, except those required to be accounted for in

another fund.

The Capital Projects Fund is used to account for financial resources to be used for the
acquisition and construction of capital equipment and facilities.

When both restricted and unrestricted resources are available for use, it is the District’s
policy to use restricted resources first, then unrestricted resources as they are needed.
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NOTE 2

TIMNATH LAKES METROPOLITAN DISTRICT NO. 1
NOTES TO BASIC FINANCIAL STATEMENTS
DECEMBER 31, 2020

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (CONTINUED)

Budgets

In accordance with the State Budget Law, the District's Board of Directors holds public
hearings in the fall each year to approve the budget and appropriate the funds for the
ensuing year. The appropriation is at the total fund expenditures level and lapses at year-
end. The District’'s Board of Directors can modify the budget by line item within the total
appropriation without notification. The appropriation can only be modified upon completion
of notification and publication requirements. The budget includes each fund on its basis of
accounting unless otherwise indicated.

The District amended its budget for the year ended December 31, 2020.

Pooled Cash and Investments

The District follows the practice of pooling cash and investments of all funds to maximize
investment earnings. Except when required by trust or other agreements, all cash is
deposited to and disbursed from a single bank account. Cash in excess of immediate
operating requirements is pooled for deposit and investment flexibility. Investment earnings
are allocated periodically to the participating funds based upon each fund’s average equity
balance in the total cash.

Property Taxes

Property taxes are levied by the District’'s Board of Directors. The levy is based on assessed
valuations determined by the County Assessor generally as of January 1 of each year. The
levy is normally set by December 15 by certification to the County Commissioners to put the
tax lien on the individual properties as of January 1 of the following year. The County
Treasurer collects the determined taxes during the ensuing calendar year. The taxes are
payable by April or if in equal installments, at the taxpayer’s election, in February and June.
Delinquent taxpayers are notified in August and generally sales of the tax liens on
delinquent properties are held in November or December. The County Treasurer remits the
taxes collected monthly to the District.

Property taxes, net of estimated uncollectible taxes, are recorded initially as deferred inflow
of resources in the year they are levied and measurable. The unearned property tax
revenues are recorded as revenue in the year they are available or collected.
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NOTE 2

TIMNATH LAKES METROPOLITAN DISTRICT NO. 1
NOTES TO BASIC FINANCIAL STATEMENTS
DECEMBER 31, 2020

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (CONTINUED)

Equity
Net Position
For government-wide presentation purposes when both restricted and unrestricted

resources are available for use, it is the government’s practice to use restricted resources
first, then unrestricted resources as they are needed.

Fund Balance

Fund balance for governmental funds should be reported in classifications that comprise a
hierarchy based on the extent to which the government is bound to honor constraints on the
specific purposes for which spending can occur. Governmental funds report up to five
classifications of fund balance: nonspendable, restricted, committed, assigned, and
unassigned. Because circumstances differ among governments, not every government or
every governmental fund will present all of these components. The following classifications
describe the relative strength of the spending constraints:

Nonspendable Fund Balance — The portion of fund balance that cannot be spent
because it is either not in spendable form (such as prepaid amounts or inventory) or
legally or contractually required to be maintained intact.

Restricted Fund Balance 